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1. EMBOEF MET WITH GOLAM MUSTAFA, SECRETARY, MINISTRY OF 
INDUSTRIES, TO OUTLINE OUR POSITION ON ARBITRATION PROVISION 
FOR BELBAGCO (REF A). 

2. IN MARKED DEPARTURE FROM HIS POSITION IN PREVIOUS DISCUSSIONS, 
MUSTAEA INDICATED THAT BDG MAY BE WILLING TO INCLUDE ARBITRATION 
PROVISION IN BELBAGCO SIDE LETTER. MUSTAFA AGREED TO RECOMMEND 
BDG ACCEPTANCE OE EOLLOWING LANGUAGE FOR BELBAGCO SIDE LETTER: 
QUOTE: 

I REFER TO OUR PAST DISCUSSIONS REGARDING THE OUTSTANDING CLAIM OE 
BELBAGCO INCORPORATED (BANGLADESH FABRICS LTD.) FOR COMPENSATION 
FOR ITS NATIONALIZED ASSETS. 

"IN THE EVENT THAT THE OVERSEAS PRIVATE INVESTMENT CORPORATION 
(OPIC) SETTLES THE CLAIM OE BELBAGCO INC., THE GOVERNMENT OE 
BANGLADESH RECOGNIZES OPIC’S RIGHT OF SUBROGATION. 

"AMOUNTS IN THE LAWFUL CURRENCY OF THE GOVERNMENT OF BANGLA- 
DESH ACQUIRED BY OPIC FROM THE GOVERNMENT OF BANGLADESH EOR COM- 
PENSATION OE THE NATIONALIZED ASSETS OF BELBAGCO SHALL BE FREELY 
AVAILABLE TO THE UNITED STATES GOVERNMENT EOR ITS USE IN THE 
TERRITORY OF THE GOVERNMENT OF BANGLADESH. 

"DIFFERENCES BETWEEN THE TWO GOVERNMENTS CONCERNING THE COM- 
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RESOLVED, INSOFAR AS POSSIBLE, THROUGH NEGOTIATIONS BETWEEN THE 
TWO GOVERNMENTS. IF SUCH A DIFFERENCE CANNOT BE RESOLVED WITHIN 
A PERIOD OE TWELVE MONTHS EOLLOWING THE REQUEST EOR SUCH NEGOTIA- 
TIONS IT SHALL BE SUBMITTED TO A MUTUALLY AGREED UPON ARBITRATOR 
WHOSE DECISION SHALL BE EINAL. 

"I WOULD APPRECIATE YOUR CONFIRMATION THAT THIS IS ALSO THE 
UNDERSTANDING OF THE GOVERNMENT OE BANGLADESH. UNQUOTE. 

3. MUSTAEA EMPHASIZED THAT BDG ACCEPTANCE OE AN ARBITRATION 
PROVISION WILL HAVE TO BE CLEARED WITH HIS MINISTER AND POSSIBLY 
WITH THE PRIME MINISTER. WE ARE ASKING EOR OPIC CLEARANCE OE 
THE LANGUAGE IN ADVANCE OE BDG APPROVAL IN AN ATTEMPT TO HAVE THE 
AGREEMENT READY EOR SIGNING DURING AID ADMINISTRATOR PARKER'S 
VISIT NEXT WEEK (IAN 14-18). 
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